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INpEP,ENpETT AUDIT9RS' REPqRT

To

The Members of

Kshema General Insurance Limited

Report on Financial Statements

Opinion
We have audited the Financial Statements of Kshema General Insurance Limited ("the Company"),

which comprises the Balance Sheet as at March 91., 2020, the Sbtement of Profit and Loss, the

statement of Cash Flows for the year ended and notes to the financial statements, including a

summary of significant accounting policies and other explanatory information'

In our opinion and to the best of our information and according to the explanations given to us' the

aforesaid financial statements give the information required uy the Act in the manner so required

and give a true and fair view-in conformity with the acgolnting principles generally accepted in

India, of the state of affairs of the Company as at March 3L,2020, attd loss' and its cash flows for the

year ended on that date.

Basis for OPinion

WeconductedourauditinaccordancewiththeStandardsonAuditing(SAs)specifiedunder
section 143(10) of the Companies ect, zotg. our responsibilities under those standards are further

described in the Auditor's Responsibilii"t fot tfre nuAit of the Financial Statements section of our

report. we are independent of the co-p*y in accordance with the code of Ethics issued by the

Institute of chartere'JAccountants or r,.ii" iog"ther with the ethical requirements that are relevant

to our audit of the financial statements undei the proyisions of the companies Act' 2013 and the

Rules there *a"r, u.,J we have fulfilled our other L*ricat responsibilities in accordance with these

requirements and the code of Ethics. we believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion'

H ffilf#il::tur" u"o* matters that, in our professional judgment, were of most significance in

our audit of the financial statements oi ,t^," cuirent period. These matters were addressed in the

contextofourauditofthefinancialstatementsasawhole'andinformingouropinionthereon'and
we do not provide a seParate opinion on these matters' we have determined that there are no key

audit matters to communicate in our rePort'

ResponsibilitiesofManagementandThoseChargedwithGovernancefortheFinancial
Statements:

TheCompany'sBoardofDirectorsisresponsibleforthemattersstatedinsection134(5)ofthe
Companies a.,, iJrf g'Ur" egrlyith respect to thg.PreParation of these financial statements that

give a true and.fai. rrL* of the'financi"ip."iai9",.finur,.iuf performance, (changes in equity) and

cash flows ot the Company in accordancl with the u..o.rr,ti.,g principles.generally accepted in

India, including the accounting Standaids specified undel sectioi fgg of th" Ac; This responsibility

also includes maintenance of adequa* 
"*"'""*g 

records-in accordance with the provisions of the

Act for safeguarding of the assets 
"f-;;a;t"p;"y 

ana for preventing and. detecting frauds and

other irregularities; ielection ur,d applicatio" oiupi'oP-riate accounting policies; making judgments

and estimates that are reasonabb "J;;;;ent;'and 
design' implemlntation. and maintenance of

adequate intemal snancial 
controls, ,t ul *"r" operating 

"?r".ti"Lty 
for ensuring the accuracy and
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completeness of the accounting records, relevant to the preparation and presentation of the financial

statement that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's

abiiity'to .o-ntir,.r" as a going concerru disclosing, as applicable, matters related to going concem

and using the going .onL--buris of accounting unless managementeither intends to liquidate the

Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting

Process.

Auditor's Responsibilities for the audit of the Financial statements:

our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditols report

that includes our opinion. Reasonable assurance is a high level of assurance' but is not a guarantee

that an audit conducted in accordance *itn ser w't ariays detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if individually or in

theaggregate,theycouldreasonablybeexpectedtoinfluencetheeconomicdecisionsofuserstaken

on ttre baJis of these financial statements'

As part of an audit in accordance with sAs, we exercise professional judgment and maintain

proi"rrior,ut skepticism throughout the audit' We also:

Identify and assess the risks of material misstatement of the Financial statements' whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion'

The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, 
-as 

fraud may involve collusion , forgery, intentional omissions'

misrepresentations, or the override of intemal control'

obtain an understanding of intemal control relevant to the audit in order to design audit

procedures that are ap-propriate in the circumstances. under section 143(3Xi) of the

companies Act,2013,*" uru also responsible for expressing our opinion on whether the

companyhasadequateintemalfinancialcontolssysteminplaceandtheoperating

effectiveness of such controls'

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management'

Concludeontheappropriatenessofmanagement'suseofthegoingconcernbasisof

accounting ur,a, Uurei o., Ur" audit evidetttu lbtti""d' whether a material uncertainty exists

relatedtoeventsorconditionsthatmaycastsignificantdoubtontheCompany,sabilityto

continue as a going concern. If we conclude that a material uncertainty exists' we are

required to draw u,Lr,oon in our auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion' our conclusions are

based on the audit evidence obtained up to the date of our auditor's report' However' future

event}orconditionsmaycausetheCompanytoceasetocontinueasagoingconcern.
A,\y

. ' 
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o Evaluate the overall presentatiory shuchrre and content of the financial statements,

including the disclosures, and whether the firiancial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

intemal control that we identify during our audit.

We also provide those charg"a *iU. gonemance with a statement that we have complied with

relevant ethical requiremerits regard"ing independence, and to communicate with them all

relatiorships and other matters thit may-re*onubly be thought to bear on our independence, and

where applicable, related safeguards'

Report on Other Legal and Regulatory Requirements

The company is exempted from gettinq an^audit opinion, as required by 
lhecompanies 

(Auditor's

Report) Order, ZOrO i;ri" Order")issuei Uy Ut 

" 
gentral Govemment of lndia in terms of sub-section

(11) of section ras oithe companies A*,i11g,the order is not applicable since the company's Paid

up capital and reserves and zurplrr, ,,oi more than 1 Crore, aoesn t have borrowings exceeding L

Crore from any bank or any financial institution at any point of time during the Financial year and

doesn,t have total ,"rr"r,rJ as defined in Schedule ilt-to th" 2013 Act (Including revenue from

discontinuingoperations)Exceedingl0CroresduringtheFinancialYearasPerthefinancial
statements.

As required by section 143(3) of the Act' we report that:

Wehavesoughtandobtainedalltheinformationandexplanationswhichtothebestofour
knowledge ur,a U"ti"i 

'""re 
necessary for the PurPoses of our audit'

a)Wehavesoughtandobtainedalltheinformationandexplanationswhichtothebestofour

knowledge and belief were necessary for the PurPose of our audit of financial statements'

b) In our opinion, ProPer books of account and proper returns as required by law have been

keptbytheCompanysofarasitappearsfromourexaminationofthosebooks.

c)TheBalancesheet,statementorploritandLoss'thestatementofCashFlowdealtwithby

this Report are in agreement with the books of account'

d) In our opinion, the aforesaid financial statements comply with the Accounting standards

specified under section 133 of the AcL read with Rule ztf the Companies (Accounts) Rules'

e) '#-; basis of written representations received from such directors as on March 31" 2020'

andtakenonrecordbytheBoardofDirectors/noneofthedirectorsisdisqualifiedason

MarchSl.,2020frombeingappointedasadirectorintermsofsub-section(2)ofsection

164of the ComPanies Act' 2013'

0Withrespecttotheadequacyoftheinternalfinancialcontrolsoverfinancialreportingof
the Company and the operating effectiveness of such controls, Since the company,s

turnoveraSpelthelastauditedfinancialstatementsislessthanRs.50Croresandis
borrowingsfrombanksandfinancialinstitutionsatanytimeduringtheyearislessthan

Rs.25 Crqies, the company is exempted from getting an audit opinion'

\>'^'
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For fawahar and Associates
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\\
)/.

\X
CA M. Chandramouleswara Rao

Partner
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g) With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 20'l.,4, rn our opinion and to the best

of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position

in its Financial Statements.

ii. The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

Flat No. 1, First Floor, AVR Enclave, Dondaparthy T.S.N. Colony, Visakhapatnam - 530 016

Ph.:0891-2565094,2564423,E-mail:dsvqopikrishna@vahoo'coin

Door No. 1-3-3411,old current office street, Gandhinagar, Anakapalli - 531 001

Ph. : 08924 -224 082, E-mail : paritipcrao@yahoo com
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KSHEMA GENERAL INSURANCE LIMITED

Balance Sheet as at 316t March, 2020
(Amt tn

Particulars
Note

No.

As at

31 March. 2020

As at

31 March. 2019

r) EOUTTY ANp LIABILnES
Share Holders' Funds:

(a) Share Capital 
I

(b) Reserves and Surplus 
I

(c) Money received against share waranb
sub-. Totall

Non-Current Liabilities: 
I

(a) Long Term Borrowings 
I

(b) Defe[ed Tax Liabilities 
I

(c) Other Long-Term Liabilities 
I

(d) Long Term-Provisions 
I

Sub- Totall

Curr€nt Liabilitie6; 
I

(a) Short-Tern Borrowings 
I

(b) Trade Payables 
I

(c) Other Current liabilities 
I

(d) Short-term Provisions 
I

Sub- Total 
ITOTAL I

4

I
2

2,43,67,ffi
(233,ffi,51.0)

1,00,000

(75,34,s_B)

10,05,990 (7+v,szsl

45,y 76,8,y

45,000 76,25,W

7,57,76 6,70389

7,57,765 6,70,389

78,O9,755 8,60,866

r)l
1l

ASSETS I

Non4urrent A56ets:

(a) Fixed Assets

(b) Tangible Assets

(c) Capital Work-in-Progress

(d) Non4urrent Investments

(e) l,ong-Term loans & Advances

($ Deffered tax asset

(g) Other Non current Assets'

Sub- Total

Current Assets

l(a) 
Current lnvestnents

| 
(b) Inventories

| 
(c) Trade Receivables

l{a) C"sft ut a c"st uquivalents

l(e) Other Current Assets

I suu r"tal
I TOTAL

8

9

10

e52:e 4,6278

9,5?.1.89 4,52,723

t< t1E

8,3L452

19,u4

3,78,ffi

6,11,5O t 3,98,743

78,O9,756 8,@,86

note6 Palt 6tatements

As p€r our rePort of even date
Accompanfng

For Iawahar and Associates

Chartered Accountsnts I
J\'/'

r \./V
CA M,ChandraurouleEwara Rao

Partner

M.No.024608

FRN:001281S

Place : Hyderabad

DaE t"lr72-20m

UDIN :20024608AAAA8F6209

For Kthema General Insurance Limited

OA,O\---L-
Sri Ramachandra -

Prasad Nalam

Director
o-t386757



(Ant in Rs)

Particulars Note For the year ended

31 March, 2020

For the year ended

31 March, 2019

D

ID

ilr)

Iv)

v)

REVENUE

(a) Revenue from Operatioru (Gross)

Total Revenue

EXPENSES

(a) Employee Benefits

(b) Rent and l,ease Expenses

(c) Other expenses

(d) Depreciation

Total Expenses

Profit for the year before tax

Tax expenses:

(a) Current tax provision

(b) Deferred tax Experue/ (Credit)

(c) Earlier year Tax

(d) MAT Credit Entitlement (credit)

Total tax expenses

11

13

15

t6
77

oz,/ z,coJ

4,56,000

8,38,791

8,78,867

3,42,000

62,87,905

31,751.

1,58,2:t,987 75,34,523

(7,58,2s,98n (75,34,5n)

Loss for the year (1,s8,8,98n (7s,34,s23)

Basic EI'S -6.49 :14,20

KSHEMA GENERAL INSURANCE LIMITED
Statement of Profit and Loss for the vear ended 31 March, 2020

Accompanying notes forming part of the financial statements

As per our report of even date

For Jawahar and Associates

Chartercil Accountants

For Kshema General Insurance Limited

Nukala Natrai

Director

Sri Ramachandra

Prasad Nalam

Director
CA M.Chandramouleswara Rao

Partner

M.No.024508

FRN:0012815

Place : Hyderabad

Date :1112-2020

UDIN :20024608AAAA8F6209

aarc4



(Amt in Rs)

Particularg

31 March 2020 31 March 2019

Rs. Rs.

CASH FLOW FROM OPERATING ACTryITIES

Profit/ (loss) before tax

Adiustments fon

Depreciation and amortisation expenses

Finance cost

Bad debts/ advances written off
Loss on sale of Fixed assets

Liabilities no lonser required written back

(1,s8,2s,98n

2,58,8_33

(75,36,27O)

Operating profit before working capital charges (7,ss,67 ,rv) (7s,o2,n2't

Adiustmenb for working capital

Inventories

Trade receivables

Other curent assets

Trade payables

Other current Liabilities

Short-term borrowings

Cash generated from operatione

tp+,isz

87,376

(1,s9,33,e30) vs,oLn2'l
Income tax (paid)/ refund

Net cash from operating activities (1Je,33,930 (7s,02,n21

CASH FLOW FROM INVESTING ACTIVITIE9

Purchase of fixed assets including capital work in

progress

Capital Work in Progress Write off

Sale of fixed assets

(t\11.,O-21) (4,97,474)

Net cash from,(used in) investing activities (72,77,027) (4,97 A74l

CASH FLOW FROM FINANCING ACTIVTTIES

Proceeds from issue of share caPital

Proceeds from long term borrowings

Repayment of long term borrowings

DeDosits from customeB

Pavment of finance cost

2,43,67,5N 1,m,om

Net cash used in financing activities 2,43,67,500 1,00,000

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalent - opening balance

72,22,5: (78,97.,245)

Cash and ca6h equivalent - closing balance 25,tts 19,844

KSHEMA GENERAL INSURANCE LIMITED

Cash flow statement for the year ended 31 March 2020

For Kshema General Insurance Limited
For Jawahar and Associates

ChLttered Accountants

CA M.Chandramouleswara Rao

Partsrer

M.No.02,1608

FRN:001281S

Place : Hyderabad

DatP- M2-mm
UDIN :20024608AAAABF6209

Sri Ramachandra

hasad Nalam

DIN:0211931



KSHEMA GENERAL INSURANCE LIMITED

Notes to Balance Sheet as at 3l March, 2020

(AmttuRs)

1. Share Capital:

Particulars 31 March 2020 31 March 2019

Capital Account

Authorized Share Capital

1,(X),ffi0 equity shares of Rs.lff- each

lssue4 Subscribed and Paid up Share Capital

10,000 equity shares of Rs.10/-each

24,36,750equiW shares of Rs.10/ -each

2,50,m,000 10,00,000

2,43,67,5n 1,m,000

Total 2A3,67,sN 1,m,m0

Detail of share holders holding

more than 5Vo

Mar-20 Mar-19

No. of Shares % of holding No. of Shares % of holding

Kshema Holding Private Limited
24,32,250 99.82v. s,500 55.00

Nukala lakshmi Kumari
2,250 o.w% r t4n 22.50

Sri Ramachandra Prasad Nalam 450 0.02% 450 4.50

Krishna Burugopalli Vvasa 450 0.02v. 450 4.50

Gabbita Krishna Sai Hanuma 450 o.02% 450 4.50

Nukala Suiithq 450 o.o2% 450 4.50

Shashank Nanduri 450 o.o2% 450 4.50

Total 2436,750 100.00% 10,000 100.00

2. Resenes & Surplus

Particulars 31 Marth 2020 31 March 2019

(a) General Reserve

Opening Balance

Share Premium
Anu{. trlo} I ncc fnr fhe wear

(75,34,5?3)

(1,58,2s,98n Q5,v,sn)
(2,33,60J10) (7s,4F?3)Total

3. Lonq term borowinqs

Patticulars

r lrcmrrorl lnan-Kchema Holdinss Pvt Ltd

lil March 2020 31 March 2019

45,000 75,25,W

45,000 76,25,W0fotat ,/ffi

^

rc)
lrn

vv;q2 //



4. Oth€r Current Liabilities

Particulals 31 March 2020 31 March 2019

Payable to the auditor as

(a) auditor

Statutory Payable

Salary Payable

ft+lrar Prv:hlpc

20,000

58496

6,36,545

42,724

10,000

2,57,138

3,27,7r4

Total 7,57,765 6,70,389

5. Trade Receivables

Particulars 31 March 2020 31 March 2019

a) Due for a period exceeding six months

h\ Ofhers
Total

6. Cash & Bank Balances

7. Other Current Assets

For Kshema General Insurance Limited
For Jawahar and Associates

Chartered Accountants

_)

CA M.Chan&amouleswara Rao

Partner

M.No.024608

FRN:001281S

Place : Hyderabad

Date '1*72-2020

UDIN :20024608AAAA8F5209

DIN: 02119316

AA.D*=+
Ramachan&a Prasad Nalam

Director

DIN: 01386757



. 
KSHEMA GENERAL INSURANCE LIMITED

Notes to Profit & Loss Accounts for the Year ended 31 March 2020

(Amt inRs)

8. Revenue from Operations

9. Employee Benefits

Particulars 31 March 2020 31 March 2019

Service Income

Total

Particulars 31 March 2020 31 March 201.9

Salaries & Wages 62,72,363 8,78,867

Total 62,72,363 8,78,867

10. Rent and Lease Expenses

Particulars 31. March 2020 31 March 2019

Rent & Lease expenses 4,56,000 3,42,000

Total 4,56,000 3,42,000



11. Other Expenses

For Jawahar and Associates For Kshema General Insurance Limited

CA M.Chandramouleswara Rao

Partner

M.No.024608

FRN:0012815

Place : Hyderabad

Date :75-72-2020

UDIN :20024608AAAABF6209

Nukala Natrai
Sri Ramachandra

Prasad Nalam

Particulars 31 March 2020 31 March 2019

Audit Fee

Bank Charges

Books and Periodicals

Business Promotion .

Canteen Charges

Cloud Zimbra E Mail Hosting and Service Charges

Computer Maintenance

Conveyance

Donations

Education Fee Sponsorship

Electricity Charges

Fees and Taxes

Foreign Travelling Expenses

Fuel Expenses

Grant to OMIDC
Insurance Charges

Office Mahtenance

PF Adnin Charges

Postage & Courier Charges

Printing and Stationery
Professional Charges

Repafus & Maintenance

Secudty Charges

Staff Welfare

Subscription to Cloud Space Charges

Telephone and Intemet Charges

Training Expenses

Travelling Expenses

Vehicle Mainbnance

Water Charges

Interest on TDS

Polygons Exp

Poola Experues

10,000

2,005

5,-t6,637

25,692

10,875

7,24,553

96,0_32

20,855

4,97,896

8,78,792

2,62,301

43,828

66,830

t3,t49
200

99,683

38,30913

3,300

1,65,000

3,89,188

1,25,000

92,044

6,623

15,47,633

2,934

3180

814

7,975

395

10,000

591

7,529

77,67,000

6,766

3,625

7,998

98,550

1,116

1,53,400

19,243

22,3't0

7,77,000

200

7,90,000

11,138

1,,09,773

427

36,000

2,49,065

13,94,000

1,060

7,07,700
<o qat

25,000

6,735

25,000

72,35,061

27,246

,,yo

Total 88,38,7s1 62,81,905

w#



KSHf,MA GENERAL INSURANCE LIMITED

For.Jawahar and Asso€iates Foi Kshema General Insurance Limited
Charteren Acrou't4lts

V"q
Partner

M.No-024508

FRN:001281S

Place : Hyderabad

Date :1t12-2020

Sri Ramachandn Prasid Nalam

Director

UDIN :20024608AAAA8F5209

atral

Us€ffll
Original

Ass€t Cost

d

Depr€ciatio

n upto

01.042019

Addirion! Balanc€

Depreciable

value

Residral Net
Remainin

Op.WDv
Rs.

Total
WDv as

31.O3.m20@s./.

i.aaitio""
Rs.of days yenr

g Us€ful
Rs,

:e EquiDment

2,429

&875 37,+45

49,973 9,053



KSHEMA GENERAL INSURANCE LIMITED
4th Floor, My Home Tycoon Building
Begumpet, Hyderabad-500016

statement of Fixed Aesets and Depreciation as on 31.03.2020 -aB per Income Tax Act

Description

Opening Balance Additions/Deletions f or Depreciation for the year Closine Balance

Dep Rate
WDVon

01.04.2019

Additions
Duringthe

Year

>6M

Additions
During the

Year

<6M

Gross

Block as on

31st March

2020

Depreciation

on Opening
wDv

Depreciation

on Purchases

>6M

Depreciatio

non
Purchases
' <6M

Total Depn

for the Year

WDVon
31.03.2020

Computer 40% 2,94,63'1. 4,33,972 2,85,877 10,14,360 't,17,852 1.,73,565 57,163 3,48,581 6,65,779

Office Equipment 1)Yo 8,506 2l3,570 37,076 851 1,428 2,279 34,797

Vehicles l5o/o 85,472 85,472 72,827 12,827 72,651.

For Jawahar and Associates

Charteted Accountants
l\
T

\ \-t-\'.\-/

CA M.Chandramouleswara Rao

Partner

M.No.024608

FRN:001281S

Place: Hyderabad

Date :75-12-2020

UDIN :20024608AAAA8F6209

For Kshema General Insurance Limited

W
Sri Ramachandra Prasad Nalam

Director

DIN:01386757DIN:02119316



Narne :

Status :

PAN :

Date of Incorporation :

Ad&ess:

Assessment Year:

Financial Year:

Klhema Genersl Insurence Ltd

Company

AAHCKTS49H

5-Jul-2018

4th Floor, My Home Tycoon Building

Begumpet, Hyderabad-sooo1 6

2020-21

2019-20

For Xshema Gcneral Insurance Limited

Sri Ramachandra Prasad Nslam

For Jswahar and Associltes

Chartered Accoulltnts

\},"'

CA M.Chandrumoulcswtra Rro
Partner

M.No.024608

FRN:001281S

Place : Hyderabad

Date :75-72-2020

UDIN :20024608AAAABF6209

Director

DIN;01386757

of Total Incom€ for the

I. Income from Business

Not profit before rax

Add:lntdmisseble qperses

Add: Interest on TDS

Add: Depreciation as per Companies act

Add: Prior Period Expens€s (Inkr€st on Exp)

Add: Education Fee Sponsorship

Less: Dcpreciation as per Income Tax act

Gross Total lncome

Less: Deductions U/C-VI A
Total Dcductions U/C- VI A
Net Totll Incomc

ll. Computation ofTu '

Tax on Total Income

(Which ever is Higher)
Add: Ccss @r%
Cross Tax Payable

Add: Surcharge

Total Tax Payable

l,€ss: TDS as p€r 2643

Net Tar Payablc

f€ss: Advance Tax

B8l Tar Payablc/Rcfund)

Add: Interest

U/s234A

U/s 2348

V/s 234C

Tolal Interest Psyrble

Totil Tr! & Interost Pryrble
Less: SelfAssessment tax paid u,/s l40A

2,58,833

/'-t*f'M
DIN: 021 19316
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